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NOTICE  OF  CONFIDE NTIALFTY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  FT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  86  (7-69)  PAID  UP(04/17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  13th  day  of  Mav  ■  2008.  between  Jack  R,  Fisher  and  Daria  Fisher,  a  married  couple,  Lessor  (whether 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 


on  said  land,  necessary  or  useful  in 
from  the  land  covered  hereby  or  any       ._. ._  y  - 
Tarrant,  State  of  Texas,  and  is  descnbed  as  follows. 

0  411  acres,  more  or  less,  out  of  the  Drew  Smith  Survey,  Abstract  No.  419  and  being  Tract  3H01,  to  the  City  of  Watauga,  Tarrant  County 
TexaVo^gX^ands  particularly  described  in  a  Special  Warranty  Deed  dated  June  1 5 L2IH  from  A 

Housing  an?  Urban  Development,  of  Washington,  D.C.,  to  Jack  Fischer  and  Daria  Fischer,  recorded  thereof  in  Inmnent ^f*1^ 
Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any 
riparian  rights. 

[ease. 

Tnis  lease  also  covers  and  indud^^ 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

o?  before the Jast datefoV  payment.  Nothing  herein  shall  impair  Lessee*  right  to  release  as  proved  .™  <^££ 

assigmnentSf  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unrtize  any  land  covered  by  this  lease  with  any  other  land  ^v^ed  by  Jiis  lease, 
arel/or^am  ot^aS Mease,  or  leases,  as  toany  or  aRminerals  or  horizons,  so  as  to  establish unrts  ccfitairananot  more  l^n^  surface  acres 
Si  in%  air«aae  SSnxoSMaTiSiam  unte  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  ^  enlarged  as  to 

from  w^lsdaSed  as ^aswefls  by  ^conservation  agency  having  jurisdiction.  If  larger  units  than  any^t^herem  Pe^Jted^^f  ^| 
lime  ^Wished  or  afterenlarQern ent,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or  tyttumtf  a  v&\ala 
Souferloc^^  fromany  well  to  be  drilfed,  drilling,  or  already  dnlfed,  any  such  unit  may  teje^s^or 

JJSu^edto^^  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  opt  on  as  to  each [  dearedunit 

b5  effi^nirSS^ert t  iSr^rE  such  St  and  fifing  it  for  record  in  the  public  office  in  which  this  leasee  recorded.  Such  unit ^hal  become 

iBbS^eeflec^eonth^ 

time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operatonsj orproducflon ihas  been 
Snd  w  on  the  DorSon  of  said  land  included  in  the  unit  or  on  other  tend  unitized  therewith.  A  unit  esta  Wished  hereunder  snaU.be  validandtrffectrve 
ft^l  wSosefoTSS Tease  ttS^Tthere  may  be  mineral,  royalty,  or  leasehold  interests  n  lands ,  wrthin  theunft 
^Li^r^inffizftd  Anv  ooeratiore  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  paymwt  of 
rSShv  %^^i'o^SSa^SSSSSS^m  iW  There  shal  be  located  to  the  land  covered  by  Ms jrase  wthin  each  such  unit  (or 
toV^^^^^S^n^^nnsl^S>vers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
migrate  trarHhe  unit  after  deducting  any  used  in  lease  or  urft  operations,  which  the  numberof  surface  apes  in  such  land  (or  in  each  such 
SSSte  SSered  bV  tNs^^ntt^nit  bears  to  the  totaTnumber  of  surface  acres  infr»e  unit,  and  the  P^^^Jf^^^^J* 
ordered  for  aUcSposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  art  cWut*wto  Je^f.^e 
S^S^SiSSS^Srek  from Wfend  to  which  allocated  in  the  same  manner  as  though  praJuced  therefrom  under  Je^^o^'^ 
^cSS  ofttS^eSSary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royaWes  pursuart  to  this  paragraph  orof 
MAnlma^SV^T^iZ  SiunJ t  shal  satisfy  any  Imitation  of  term  requiring  production  of  oil  or  gaaThe jwmaton  of  anyw*Jereur^er 
S]SirXdeslar3not  cwered by  fis  lease  shal  not  have  the  effect  of  exchaming  or  transferring,  any  interest  under  this  lease  (^irg.^thout 
Station  anv sffin^SS^*  m  av^ome  payable  under  this  lease)  befiveen  partes  owning  interests  in  landoovered  by  this .  tf^and 
SSBonrSna  irSestem  la^X^cwe^  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph 5  hereof 
SoS  KLIs^mTynotso  releS^toTands  within  a  unit  while  there  are  ioperations  thereon  for  ur.^  m.r>erateurjess  af^ed  leases 
ir^^sed^to  larSfe  within  theunit.  At  any  time  while  this  ease  is  in  force  Lessee  may  dtesolve  any  unrt  established  her^nderby  fihngfor 
fSrd^the  r^icc^v^et^^^  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  ^nQproduc^from 

£8fi*&XEK ttoSvimzy be  a^ed.Te-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anytime  and  from  timeafter  me 
Mmifo^^^b^ing  an  appropriate  instrument  of  record  in  the  pdNc  office  in  wr»ch  the  pooled Ucrm  io^J±^^H 

RSj^biidw  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
SsBfbT^D^^  separate  tracts  within  tNs  lease  but  Lessee  shall  neveHhetess  have  the .  ngrrt  to 

£Jo?  urtS  a^^  of  production  as  herein  provided.  As  used  in  this  paragraph  3,  the 


words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

*  i  PC™  maV  a.  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  £  afSS^K  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  .nterest. 

6  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  and/br  any  off  the ;  following:  preparing  the  dnllsite  loartion 
and/or  ao52roadd^  recomtfeing,  deepening,  sidetrack,  plugging  back  or  repairing  of  a  well  m i  search 
for 2 in StflndeSor  to  ob»  p!3fcSon  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mm,  production  of  oil.  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  p^^from^jd  lar^^al 
ooera^s^^^&SSe^^twe^e  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  mduding  the  nght  to  draw 
andreS^^  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

«  The  rinhte  and  estate  of  anv  oartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenant?  SSnfiw find PcwffleS^  to  and  be  binding  upon  the  parties  hereto,  th«r^ successor,  assigns, 

^dS^^e^^Ho^^^m^on  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part thereof, BfJ5SSi 
SSii1nSS«tt« ^Ktions TordSiSsh  tiro  riqhts  of  Lessee,  including,  but  notiimited  to.  the  location  and  dnlfing  of  wells  and  the  measurement 
ofD«dud&?  l^fflffing  m^StSi^SooSSS^  knowledge  or  notice  thereof  of  or  to. Lessee,  its  successors  or  ass^ns  no 
ri^^Si^intteo^i^^  of  sa  d  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal 

Sara iS TuSSss  bvLesson ir  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  dMSion,  supported. by  either  onginateor ^dufy 
Kted  Ks  of  ffie iSSnSntewSS  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such ,  court 
£25ds  a^roc^rasttB^pts  or  otheFd^menfsas  shall  be  necessary  in  the  opinion  of  such  recorcTowner  to  establish  the  vahdgof 
S  chtnre*^^  pay  or  tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and W^^^^J^L 
Lessee  in  writirra^  in  what  respects  Lessee  has  breached  tfiis  contract  Lessee  shall  then  have  sixty  W  gaysafi* -recent 
rrf^iv^^hin^  tomeet  all  or  any  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shall  be 
«SA^JSm^^1SS&  ^^^^^eVan^se,  and  no  such  action  Wfr!^}£^^*J$J$«& 
afte^^of  such  nolce  on  Lessee.  Wher  the  service  of  said notice  nor  the  doing  of  anv by  L^eeamed \^™^JiCliA 
alleged  breaches  shall  be  deemed  an  adm  ssion  or  presumption  that  Lessee  has.  faited  to  perform  all  its  obligations  nereunder  Ittheteaseis 
nan^tedfor anv  cause  it shaT nevertheless  remain  in  force  and  effect  as  to  1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operators 
toc^^eadnS^  governmental  regulations,  flut  in  no  event  less  that  forty  acres),  such  acreage 
to  ^^Q^Wl^^^^preSacaiAe  inX  form  oTa  square  centeredat  the  well,  or  in  such  shape  as  ^wgSfl^tt 
re^reand (2)ajiv  Dartofs^d  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shaB  also  have  such  easements  on  said  land 
a^are  rie^essarTfo^ra^Js  on  the  acreage  soretained  and  shaB  not  be  required  to  move  or  remove  any  existing  surface  faalrt.es  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  otiwr charges i  on  "ana,  butj Lessor 
agrees  that  Lessee  shaB  have  thenght  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  afler  maturity  and  be  subrogated  tote 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become fPayabfeJ to  Lessor 
and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  n^albesarid  othw 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion i  which  the  rterest 
therein,  if  any,  covered  by  fhstease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lea^  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wefl  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by reason  of  (1)  any '  tawjarder.  orautaboa 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  causa  whether  similar  or Jssir^  (©ccepj ^na.|2al)  be^ndthe 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weBfs)  and/or  wen bore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  tfiis  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnlling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  dunng  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SIO.OOO.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  tease  snail  remain  in  full  force  and  effect  as  if  the  ongmal  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR: 


Jack  R.Fisher 


Dana  Fisher 


BY: 


STATE  OF 


}  ss. 


COUNTY  OF  SfirrAA*  } 

This  instrument  was  acknowledged  before  me  on  the 
married  couple. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL ) 
ft*     day  of  ft"?  20^Tby  Jack  R.  Fisher  and  Daria  Fisher,  a 


UNCE  KAY  6RUUN  JR. 
Notary  Pubfc,  Stat*  of  Texas 

My  Commission  Expires 
January  19,  2011 


Signatur 


A7// 

^..otary  Public'^ 
Printed  h*»t<-.  K?>/  l^u*.- , -Hf . 


